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The recovery rally marches on Locally
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e  The improvementin leading indicators

continued albeit at a slower pace in the US Source: Bloomberg & IOOF, 31 July 2020

and we saw positive signs in the strong
bounce back of June quarter Chinese
economic growth data.

e US policy against China remained a feature
with the latest development being the
potential sale of popular social media app
TikTok to Microsoft in a bid to avoid a
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potentially fatal ban by President Trump
(TikTok is accused of promoting Chinese
security interests driven by its owner being
Chinese firm ByteDance).

e In addition, we have seen coronavirus cases
continue to grow globally but it appears in
several major hotspots such as the US and
Brazil, daily growth is peaking.

e  Positive trial progress for several vaccines

contributed to investor optimism.
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1 month
Exchange rates change
%
USD/AUD 0.71 3.5% 4.4%
Euro/AUD 0.61 -1.3% -1.9%
Yen/AUD 75.6 15% 1.5%
Trade weighted index 61.9 3.2% 4.0%

Source: Bloomberg & IOOF, 31 July 2020. All foreign exchange rates
are rounded to two decimal places where appropriate.
Please note: Past performance is not indicative of future performance.
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